
February 15, 1 989 LB 214

Insurance Committee amendments pending.

PRESIDENT: Senator Landis, please.

SENATOR LANDIS: Tha nk you, Nr. President, and members of the
Legislature, the committee amendments are a rewrite of the bill
s o d o n ' t be scur r y i n g for the green copy, take a look at the
committee amendments because that's the bill in the case of 214.
LB 214 is a statistical reporting bill on i n s urance c ompanies
that are runnina property or casualty lines in this state.
Where does the idea come from? Well, three years ago we had the
liability crisis in which liability lines of insurance had their
price tags jump and a whole lot of argument in the Legislature
and elsewhere about tort reform. The opponents of tort reform
said, you know, the insurance companies a re m aking m oney an d
they' re salting money away in their reserves and i t ' s b oom and
bust pricing from the insurance companies that are really
creating this so-called tort reform liability crisis. We went
to proving that case and couldn't come up with anything. There
was n o st an d ard i zed statistical evidence, nothing t hat r e al l y
let us know, through our accounting procedures­ and t h e l i ke ,
whether or not those claims were true and fal se . Quite commonly
around the state...the c ountry , r at he r , a s the tort reform
liability insurance crisis spread, states s tarte d pas si n g
statutes requiring insurance companies to report information to
the departments. Why? So that it could be analyzed to, if you
wall , gi ve som e k i nd of in-house critique of the issues of
affordability and availability of insurance, to have t he st at e
bureaucrats be abl e to at least analyze the claims of the
industry to see if there was merit to t hose claims or no t .
Remember, that there is no national insurance reporting because
this is a state-regulated industry and, basically, LB 214 is our
attempt to c reate authority for s tatistical r eportin g of
i nsurance w h i ch would allow our state regulators and then the
Legislature to know the profitability, the loss history, if you
will, of Nebraska companies, companies doing b u s i n es s i n
Nebraska; a l s o t o have t h e companies which are either in
supervision or conservatorship or liquidation listed for the
Legislature in an annual report. The terms of the co mmittee
amendment basically are to require on the part of insurance
c ompanies th e obl i g a t i o n t o f i l e i nf orm a t i o n ; secondly, of
giving to the department therules and regs authority to draft
the appropriate statistical infcrmational request; third, the
power of the d epartment to, if necessary, contract with a
statistical service which either exists already in the forms of
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